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STATEMENT AS OF SEPTEMBER 30, 2008 OF THE Memphis Managed Care Corp
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STATEMENT AS OF SEPTEMBER 30, 2008 OF THE Memphis Managed Care Corp
LIABILITIES, CAPITAL AND SURPLUS
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STATEMENT AS OF SEPTEMBER 30, 2008 OF THE Memphis Managed Care Corp

STATEMENT OF REVENUE AND EXPENSES
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S0 RBKIBOUR.........ooiiiiiniiiiiireneecteeeeee s et ee s ee e st beee e senaneeteas s senenenes oesns XXX oo e,
8. Aggrogato writa-hs for othor health caraselated rovenuas. ... PO OP PR PTOP RTINS XXX oo
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STATEMENT AS OF SEPTEMBER 30, 2008 OF THE Memphis Managed Care Corp
STATEMENT OF REVENUE AND EXPENSES (continued)
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STATEMENT AS OF SEPTEMBER 30, 2008 OF THE Memphis Managed Care Corp

CASH FLOW

CORD

g otk S

.

1.

1.7 Tolal investments acquired {Ung 19 1troughLIg 13.8) .......o.vvveeeeeeee e e e ceseeneeen e ssiecessenenes] erevireeeereesereeosereses|osr i, 1,441,50
. Netinoreass or (dscreasa) inconlrac koans G prEMAIMNOIS .........ceiruiieniieiiciennnitieriereseeseessineeestereseneesseeessereone| aevenessneosseeronsenssesselesssesinns oo
15, Nol cash from Envasiments (Lino 12.8:minus Ling 13.7 MUSLING 14) ... ...eeeiereravnieeriicrnenreneeninneeeentneeressrnresersremeressnone] sererersossesensrersssrensforrersserennons 19,763,165

cnmmmmmumumms«qm

16. Cath provided (g

:g ;%%g%’w“&i&b ....... o T e s

g 3 ssury ¢
}g:: ﬁ:{rmdﬁmd P m::tdmhmm ........ (37 i
depwﬁm con e bsarance [sbiltie

18.5 mﬁ'&w" ......................... . 1,088,119

t6.8 Oﬂmeushumed (IBRUREY ceevveee it et srreee s sserra e e esassernbaneneeseesssserensnssenee] seeverrneeesresererrerresslenre e s oo raan
17, Net cash from financing and misceCanaous sourcas {Lina 16. 1 Urough Ling 18.4 minus Ling 18.5pus Lina 15.8) ..........ooooereeeereriiiiiic oo eeeeeeevevssit b (38,225,719)

RECONCILIATION GF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS

18.  Nel changsn cash, cash equivalents end shorl-lrm bvastments (Line 41 pus Line 15phsUna 17) ..ot eeeeceeeneees oo, TOMI | 788,655
1. M,%WMMhm&mk

LY BRI I YER . ...ttt et ee e e e ee e ee e ee e e s e s e e nntaearensereeaenesesennenrnrnnnsnnnnns] svesearersserns S48 ... 5,648,

19.2 Endef (Una S8PUSLIIS 10.0) .ot eveeer e ereriee e s e e e e e ee e eeeeeeeeaeeneenenannes | rrvereiaanins 68 | 6,431,119

. Premiums collscted nsl of relnsurancy
. Nelhvestm

. Total (s § Ihrough Lied)

stmend incoms
Miscelaneous bicome

.....................................................................................................................

Totel {Lins § through Lina 3)

Bonafil Bndkods FOlRlBOPRINNS .....oveeiieiiiiieirinie et er s e eeree e e e ee e et ene e tate e b et et ey anras
Net lransfers to Sepsrale s, Segregaled Accounts and Protected Calkmml:
Mmmm umt 8 paid and aggregalo write-ins for deductions

Ml .
rmmmmmum peid (rmmd) notof

.....................................................

..............................................................................................................

Gash from tavestments

gngeeds from msunenmotd matired or repaid:
2.2 Stodu
12.3

2.4 Redl

12.6  Giher lvestod ass

:26 Net gzins or [hms)cncuh muewmmummmmm

...............................................

12.8 Totalinvasiman procseds (L 12,1 THORALIB ALT).........v-ovoeeeeeeeeeeee e eeeeeeeeeeeeees e e oo eees s oseeses s

mammm (long-lerm onk):

............................................................................................................................

2

Pilor Year Ended
December 34

...........................

..................

...............

bt ittt dnd:

888838




van

...............

.....................

....................

..................

........................

..........................................................................................

...................................................................................................

NOILVZITILN ANV LNIWTIOUNT ‘SNNINT¥C 40 LI19IHX3

dion aseq psfeuepy s;ydwsyy IHL S0 B00Z *OF ¥ISNELATS 40 SV ININALVIS



INON

skea g 80 nsmu_.s sego6-19 %amo.s nsma.— uanﬁ
¥

sugey predur) jo siskeuy Buiby .
(peuodaiun pue pauoday) SNNOYG ANV dTOHHLIM “100d SAILNIONI ANV dIVANN SHIV1D

diog ase) pabeuey siydwayy IHL 40 8002 *0F ¥ITWILJIS 20 SV INSWILVILS



posuact k130 v 0 SRR 0 L20)

..........................

............................

........................ —_Egg -

.......................................................................

O DT T T BT T B AR R L R L T R e A AR AR AL R - ;] +

........................................................................................... gggg%ﬂ.g -Nn

et nmemmesaaat s easesiseatatresesinmreoratratin niboarieetasabeitenn —Qgﬂ—ggg 5

e T R R P P PN P R PR PR P TR PR R Y
..............................................................................................................

IONVUNSNIZY 40 13N - YVIA ¥ORid - QIVANN SWIVID 30 SISATVNY

LIGIHX3 LNSW.LS3ANI ANV ONILRIMEIANN

dion aren paieuep siydwaw IHL 4O 8002 ‘ OF HIGNSLJIS 40 SV INTWILVLS



STATEMENT AS OF SEPTEMBER 30, 2008 OF THE Memphls Managed Care Corp
NOTES TO FINANCIAL STATEMENTS

10,

11.

12,

13.

14,

15,

16.

17,

18.

19.

20.

21,

22,

23,

Sufnmary of Significant Accounting Policies
No Change

Accounting Changes and Corrections of Brrors
No Change

Business Combinations and Goodwill
No Change

Discontinued Operations
No Change

Investments
No Change

Joint Ventures, Partnerships and Limited Liability Companles
No Change

Investment Income
No Change

Derivative Instruments
No Change

Income Tax
No Change

Information Concerning Parent, Subsidiaries and Afflliates
No Change

Debt
No Change

Retirement Plans, Deferred Compensation, Post Employnient Benefits and Compensated
Absences and other Postretirement Benefit Plans
No Change

Capital and Surplus, Shareholders’ Dividend Restrictions and Quasi Re-organizations.
No Change

Contingencies
No Change

Les}ses
No'Change

Information about Financial Instruments with off Baiance Sheet risk and Financial; Instruments
with concentrations of Credit Risk
No Change

Sale, Transfer and Servicing of Financial Assets and Extinguishments of
Liabilities

A. No Change

B. No Change

C. Memphis Managed Care Corporation did not engage in any wash sales for the quarter
Ending Sept 30, 2008

Gain or Loss to the company from Uninsured A&H Plans and Uninsured
No Change

Direct Premium Written/Produced by managing general agents/third party administrators.
No Change

September 11 Events
No Change

Qthier Items
No Change

Events Subsequent
No Change

Reinsurance

10



STATEMENT AS OF SEPTEMBER 30, 2008 OF THE Memphis Managed Cate Corp
NOTES TO FINANCIAL STATEMENTS

24,

25,

26.

27.

28.

29.

30.

3l

No Change

Retrospectively Rated Contracts
No Change

Change in Incurred Claims and Claim Adjustment Expenses

No Change

Intercompany Pooling Agreements
No Change

Structured Settlements
No Change

Health Care Receivables
No Change

Participating Policies
No Change

Premivm Deficiency Reserves
No Change

Anticipated Salvage & Subrogation
No Change ’




STATEMENT AS OF SEPTEMBER 30, 2008 OF THE Memphis Ménaged Care Corp

NOTES TOQ FINANCIAL STATEMENTS
(Electronic Filing Only)

4. Uiscontiniod Operaliony
6. Tha emounts refsled o Discantinuad Cparelions and the effeel on the Company's Belsnce Sheet and Slalement of Revanua end Expensos
Belanca sheel
Asselt
a. Ling5 Cash s
b L 29 Totals S
Liabiftias, Sigpls and Qibet Funds
z. ll:ihr::g% }%g&lﬁ&h&d ; ..................
olm®2 Yo ' R
: {E.?iz E I sggregat fox socident and hozit (cumeqt yoer tass pior yasr) :
. oreasa 0 1567vEY snta cumen] yoer [ess o1 .
g. Lhe 3 Fedgral snd o%ebnhmm {axes fncurred e " §..
l. LheZ§ Netraaﬂudumdqsﬁw(mm) :
J. lnad2 Nt lnooms -§..
§. lvestments
A. Mortgage Loans including Mazzaning Reg) Exlsts Loans
For morlgage loans, disclosa (he foitowing information
4. Avolyaar and, the Company held ap will
et ol ot

a. mmaﬁmmmuwmmmm
5. Taxes, assessmants and any amounts advanced

............. | ISTRROION
............. L TP
N I ............. I

8. Cument yewr Impatred loans with a relaled allowar 5.

a Relledelowanco forcmdilossss
1. Impaired morigage loans without an allowance for credht losses TN L SRR
8. Averago recordsd Invesiment bn lmpairad loans S SRR
8. Interest incom recognized during the paricd the loans were impalred t OO L OSSR
10. Amaunt of infsros incanma recognized on a cash basts durbog the perlod the lsans wers Impaired L TN  FOPOTR

11, Nlowance for eredt losses:
a, Balamalbaqwnoofpsmd

b Addiiong charged 10 opera
thmﬁo-dawmdmadana!nstmaa&rm
d. Recoveries of emouas proviusly charged off
o Mmalem!olwhr’
B. DebtRestricturing
For reskructured debl In which the company is a credilor, discloss (he following:
1. Tha lolafrecerded investmen! kn sostructured fosns, as of yoar end TR rveeeenens e
2. Thareakzed cepitalosses refaled [o thesa oans ' S TR
3. Totd wnhadual mmmﬂmsnls to axtend credil lo dablors owning secaivablos whoss lesras have baen
8. Income Taxes
A. The components of tha nst daferred lax assat recognized bn the Company’s Assels, Lisbilllos, Surplus and Other Funds arg as follows: P Yar
1. Toal of grass dafarred tax assels  FUURTROT L RN
2. Totel of deforred lax fsbifties L ORI $....
3. Net dsfared lax asset L TR $....
4. Deforred lax ase! nonadmited  FTT L JTUTOPOR
5. Nel admifled dsfered lax sssel L J ...
6. (Increase} decrease b1 nonadmilled assel L FOTSORR L S S

Notes Quastionnalre



STATEMENT AS OF SEPTEMBER 30, 2008 OF THE Memphis Menaged Care Corp

NOTES TO FINANCIAL STATEMENTS (Continued)
(Electronic Filing Only)
10. infarm3tlon Conceming Parani, Subsidierias and Affilates

E. ingicate the amourd of any guaraniess of endsrialings, wiiltan or otherwss, for (ho benefi of an alfifata of refated parly that

tesult In 8 matertal contlngant expasura of tha e sntlly's or eny ralalod perty's assels or Eshiftles: | TR
12. Rallramont Plans, Oelerred Compansation, Postempioymant Bansfits and Compensated Absancss end Cther Postrettement Banehl Plans
A. Defined Benefd Pien

Avummary of assols, cbigations and assumpZons of the Pension and Other Postreikement BenafR Plans aro s fofows al December 31, of sald year.

1. Changs b1 benshi cbiigaiton

2. Bemafloblgstonatbegmingelypr §.l
b. Smtmwslf g e
5. gﬁﬁ%‘mw s
. Cont anpatidpants S
0. Actuarizigainfessy 8
I. Foclgneurencyexchengerafochengess  §.......
g. Bonofilaped
. Plah amendments
I.  Buthess combinations, divesifures, curtalimenls,
:!elsﬁ!abﬂ m’:ﬂi f berall ’ 3
. Ban 7aiion at end of yoar
2.!:m 8 I plan assals
8. Vale of plan assets ef beginning of year
b. Aciual return en plan asssls

¢. Forelgn exchanga rats changes
4. Enploye cntctn
T
g. Businass combhnatlons, diveeiiuzes and sallamsnts
. Falr valus of plan essets & end of year
3. Funded status
; . ldnumﬂmd s:lrnvha zmt ,
. Unrecognized ned galn or (foss
¢ Runmu ne! obligalion or net asset ot blial
dale of application
d. Prepald essels ov acorued fabfilles
o. Intangitla sessl
4. Accummdated benefit obligation for non vested employees
5. Bonofit ebfigation for non-vasted amployess
8. Prcjselod penston obBation
b. Acoumutzted benafit 033a8on

. Amount of recognized gins and kessss
Amount of prior service coul recognizsd
Amount ol galn or loss re dustoasatt
of cutetiment

. Tolel net periodic banofil cast

> o~

8. Welghted-averaga sasumptions used Lo determing nal parlodis benafit cost as of Dec. 31:
8. Waighted sverage discount sale
b. Expatted leng-lerm rala of ralum on plan agsots
c. Rata of compsnsailon lncrease

Welghiad avarage assumplions used to dsterming projscted banefl obligations as of Dec, 31:
adﬂvwgmmum e

0: Rals of campensation crease

14, Assumzd hezlth cero cos trend rates have 8 sigrificant effect on the amounts reparted for the haalth cars plans.
A ong-psrcanisge-pod changa n assuned haalh cara cost trand rales would have he fofowing eflecls: tPercentega Polnt 1 Percantaga Polnt

a. Etloct on lotz! of service and Inferest cost components | FOUUTUTURR PO | ST
b. Effect on postretirement benafil cblgation L SOOI  FOUUUUTOURI

.................

12. The dm?doemm penslon pian assel aflocallon a9 of the maaswremenidata ............. end ths larga) assat elecation, presanled as  percantage of tala! plan sssels
WEI0 88 ;

Debl Seouwitios
EquilESewilias
Reg) Estate
Othar

Tolal

eaan ooe

5.
6. Theresflar Total .
unassigned funds (surplus) reprasenied or reduced by cumutative unrealized gains and lossas: $

|
13. Capilal end Surpius, Sharaheiders' Dividend Restrictions mmm«wm:
ngmmm"a 3

14, Contingencles
A. Confingent Commilments
1. Tola contingent Babiiles:  JRUSTUOURITIUR

0. Clalms rlatad exira contractual ob?qalions and bad faith losses i from lawauils
The tompany pald tha folowing amounts kn the teporting perked to ssills tolaled exisa contractual obligations or bad faith cisims stomming bom lawsuils.

1. Clalms refatad ECO end bed fth ssus paid during the reparting period $

2 Nm:bggd&’rnsmm;mmswowuhumda&mulaledemmmwualobﬂgaibmwm!alhda!mnmkmmmuummmsrwlhgwbd.

B) 2660 Claims

€) 51100 Clalms

D) 101500 Cizims

€) Mose then 500 Clalms

3. tndicale whather ctaim counl Infarmation ls disclosad per clalm or per clalmant.
FPeQem
Q) Per Clalmant

Noles Quastionnalte 2



STATEMENT AS OF SEPTEMBER 30, 2008 OF THE Memphis Managed Care Corp

NOTES TO FINANCIAL STATEMENTS (Continued)
(Electronic Filing Only)
15. Leasos '
A. Dlsclose tha following items relaled fo tassea lsasig mﬁwmls {refer to 8SAP No. 22, Leases):
2. For leasas having lnillzl o remalning nancancalabls foase lorma In axcess of cne ysar:
8. A{l m ljm t;l a‘a{d year, tho minimum aggregate tental commiments aro a3 folows:

Yoar fnding Dacomber 31 Qreroling Loases
i.. ' L
g §..
i i
§ §
6. Aggregela Tolol W
B. Vihen loasing is & sigrificent per of the lassor's business activiles intarms of revenus, nal incom, of assels, disclase the folowing information wilh respect b laasss:
1. Lessor Leases:
¢. Fitiwa minimem foase paymen} recehables under noncancetabls leasing anangaments as of December 31, of sald year aro as lollows:
Yoz Ending Cacorpbor 31 Operaihg Leases
{  JOSURR
g ................ R
LI gIZZIIIIIIIIIIIIIIZ
- ST i
.AggogaleTotl R
2. Leveraged Leases:
b, The Imvasiment in levesaged leasas
|w$%atmmsl. ofseid yeerv
whola doflars)
. incama from lavereged (eases bafore Incoms
2. Lesy eurrenl income fax

3. Nettnoome from laveraga lsasas
. Tha nents of tho investment in loveraged b
(whmm)

1. Leaso conlracts receivable (not of and
ok { ncpl

| on non-recourse ﬂmnm
2. Estimzted reskdual vatue of lsased asscls
3, Uneamed and deferred incomo
4. Invesiment i loveraged loasgs
§. Deferred incoms laxes rafated to (everaged loases
6. Nal lnvestment in loveraged leasas

A > W inaen

18. information sboul Fnencla! tstruments with Of-Balanca Shoet Risk and Financial Instruments with Concaatraifon of Credt Risk.
For finsnclal Instrumants with oftbatence risk, en lasurer shall dsclose in the financhai etatsments
The following ifermation by class of firancial instrument;

1. Tha tabla below summarizes the face emount of the Company's inancizt tstruments
wilh off-balanca sheet risk:

£

utures :  JCOIOUUN SR
tions | TR O
olal O, E JOUOTOUUNUPIUTOUIE XS RTPU L SR

-

. e

4

—

i1, Sala, Transfor and Serviclng of Flsancta) Assats and Extnguishmants of Liabiities
C. Wash Ssias

'z.macamwm&mwmwﬂawaﬂfmmmm
[ 3 sale dalo ary;
ool o ind ey " Number of Book Valua of Casl of Sseurilias

Bony;, Iemactops  SeeuffesSodd  Bepuichsed  Galofless)

....................................

..................

Notes Questionnalre 3



STATEMENT AS OF SEPTEMBER 30, 20'08 OF THE Memphls Managed Care Corp

NOTES TO FINANCIAL STATEMENTS (Continued)
(Electronic Fjling Only)

18. Gak;\gtg.gg to tha Raporting Entity from Uninsered Plans and tha Uninsured Portion of Partfaly tnstrad Plans
. ns:
The gsin from tlons ﬁum Adrinlsirativ Services Only {ASO) uninsured plans grd the uninsured

porticn of pertially insured plans was as fofows duing

4. Not relmbursemerd for dministrativo expenses (ind
mhkkamtea)hwudmmm

b. Tolsingt glhes Incoms of expenses (tnduaxuhlara
to or racelved from plans)

o. Net gain or (loss) from eperations
d. Tatal clalm payment volums

B. ASGPlans
| 2 3
The ga!n {rom operations kﬂ' Adminisiraliva Sesvices Conueci (ASG} uninsired plens and the unhsured Unhisered Portion
toagy 0 was a8 fobows durlng seld ASC of Partialy
Uninsured Plang Insvrgd Piang TolslASG

a. Gross reimbursement for medical cost incurred  FOTOUURUR | FUTOURUIIU  JOUUUTOTR
b. Gross adminlstrativa fees acaued | JOTOTOTUR | FSTOURUUTUR | JOTUTOTSON
¢. Othes incore or expantes {Induding Interest paid to of received from plans) | OO  JOTORSTO OO
d. Gross expanses inured (claims and admidslrativa)  FOUURN  JOTSTSN L JOUORUUTUORIUO
o. Tolal net galn o lass fom operalions ST L JO  JOUUUROUTPIRRN

Notes Questionnalie 4



STATEMENT AS OF SEPTEMBER 30, 2008 OF THE Memphis Managed Care Corp
NOTES TO FINANCIAL STATEMENTS - ITEM 1A

1
Slato Prascribed Practices

2
Cuntent

Prlor

4
Stata of
Donica

NONE

NOTES TO FINANCIAL STATEMENTS - ITEM 5A02

el

b)
Number of
Horlgages

NONE

NOTES TO FINANCIAL STATEMENTS - ITEM 13.10

Deseriplion of Assats, Hoder of Nota end Othor

i )

{ssued | Inlecost Rale

3

Par Vahio
(Face Amount
of Hotes)

4

e’

of Nelo

.

Princlpal
andlor
Interest Pad
Cutrend Yo

[} 1
ngd Una p‘gﬁd
andlor andioc

intersel Paid | Interast

Dato of
Mt

Wiily

NONE

NOTES TO FINANCIAL STATEMENTS - ITEM 13.11

1

Yeat
(Starting with Current Year)

2

Changs In Year Surphus

3
BN
and Surpius

NONE

Notes Quasilonnalre 5




STATEMENT AS OF SEPTEMBER 30, 2008 OF THE Memphis Managed Care Corp
NOTES TO FINANCIAL STATEMENTS - ITEM 19

Tola!
Direct
y Typeof Pretnhdms
Neme audAddlmomem General Agant or Thid Parly Administrator FEIM %‘nm Types of Busiiess Wrilten %t:a:l‘; Plydt&edﬂy
NONE
NOTES TO FINANCIAL STATEMENTS - ITEM 20F
Dascription of Stalg Trensferabla Tax Credils Slals c\m“ : m
NONE
NOTES TO FINANCIAL STATEMENTS - ITEM 20H
BockAduated
Cusips Hame of lssuer Genesal Doscriplion Canrying Valus
NONE
NOTES TO FINANCIAL STATEMENTS - ITEMS 22B and 22C
Nems of Relsurer Amounl
NONE
NOTES TO FINANCIAL STATEMENTS - ITEM 27A
| 2 3 4 § 8
Eslimsted Pharmacy Rabatss
8¢ Reported on Phasmacy Rabated g3 Blledar | Aclual Rebates Recalved Withln | Actus! Rabates Recelved Within | Actug) Rebetas Recelved Mare Than
Quute Stalements Otharedso Cenfimed $0 Days of 8ing 91 lo 189 Days of Rillng 180 Days After Blting
NONE
NOTES TO FINANCIAL STATEMENTS - ITEM 27B
1 2 3 [} 5 ‘6 . T ] ] 10
Risk Shering Ritk Sharing Actual Rlsk Aduel Risk Actua! Risk
. Rscalvabla gy Recalvatla g3 flisk Actmlﬁlsk&\aul:g Shs:thmmh Sharing Amounts | Shering Amounts
Cafendar Evaluation Peried | Esbmatedinths | EsUmatedinthe m% Racalvabla b Amaunts Recel Recslved Fkt  § Recelved Second Recglred
Yoer Year Ending Pricr Yoar Current Yoar Receivable Bk Yot Biled In Yesr 824 Year Subsequent { Year Subsequant - AR Other

NONE

Naotea Questinnaire 8




1.2
21

2.2

41
4.2

8.1
8.2

8.3

8.4

STATEMENT AS OF SEPTEMBER 30, 2008 OF THE Memphis Managed Care Corp

E&l&e I:da%mhu enifly axparterics any materis! transscilons requring Uha ffing of Disclosure of Materlat Transactions with (o Slats of Dork2s, 4 required by the

- GENERAL INTERROGATORIES

{Responaes to theas Interrogataries should be based on changes that have cccurred since prior year end unless otherwise noted)

PART 1 - COMMON INTERROGATORIES

GENERAL

Yes { ) No (K}

Hf yes, has the report bean Bled wilh the dontciary slate? Yes () bo ()
Has any changa bsen made during th year of this statemant in the chartar, by-taws, eriicies of Incorporation, or deed of safilemant of tha reporiing
wly? Yes () o {¥)
Byss, dafoofchangs
Hava these besn any substantiel changes i the organizatione] chart slvoa (ha prior quartar end? Yes { ) No (%)
H yus, complata the Schedula Y - Pert 1+ erganizational cherl.
Has tha raporttng ently baen a party to.a merger or conso2dation during Lha period covered by (s statement? Yeos { ) Ko ()
If yaa, provila nems of enilty, NAIC Company Coda, and slate of domicila (use two tetter state abbraviation) for any sntity that has caased to exis) as s resull of the
marger of eangotdation,

{ , 2 3

Neme of Enlity NAIG Company Cods |  Stale of Domkde

[fho reporling entity ts subjec lo a management agresmant, (ncluding third-perty adminisbralor(s) , maneging gensrel $), allorney-in-fact, or simlar egresment,
!uvoﬂmbmanyllyiggcmmmmﬂeumumlmmd!hnqgumanpi?whdpmmind? e syt ik "

[ yas, stlach &n exphimalion,

Slato as of what date tha latest fnancial examination of (ha raporting enfiy was mada of s baing mado,

Stoto tho as ¢fdate that he atastfranclal exaninalion report bcam avalsble from edher tho lato of domicda or the reperting enty.
This data shou'd ba the dats of the examinad balance shes! and nol (he data (o report wes complsted or relsased.

Stateas of what dete the latost financiat sxaminalion raport becams avallabla to atier siates or the pubiic from eXher the stala of domicita or the reporing enllly,

Thia s the seleass dalo or complatin dale of th examination reporl ard nol tha date of the examination {bakncs shesl date).

By what doparbnant or depariments?

Yos () Ko () NIA (%)

022012007
ST

1o

8.5 Hwt‘l'hs any ﬁmda!' slatemen adjusimants withn tha lalest fsandal examinatlon raporl baen gocunied for in a subsequant finsneial statomant fled

8.6 Havealof tha recommendations wilhin the lalest financial examinallon repor baen complisd with?

Yos (} No () NIA (8)
Yo (] Mo () NIA (R)

1.1 Hasthisrs qnfity hed eny Cerllficalos of Autherfly, £rensas of regisirations (includlng corparste ragistration, H appicable) suzpsndad or ravoksd by e

govarnmantal an ﬂtlyi'q meanr’epwﬂng period? {You nged not npm’:g‘;cﬁan. e!&ser formal urfl‘\furtmal.q‘i?t;E mﬁdaa;.tpﬂy dm}sa h%ml of the e

agraemant. } Yes ) No (X)
7.2 Uyss, gho il informaticn
8.1 I tho company a cubsidiary of a bank holding company requlated by the Faderal Reserve Board? Yes () No (X)
8.2 Iresponsato 8. 11 yss, piaase dentify (ha nams of the bank holding eo;nbany.
8.3 Is tha company affiated with ¢na or mors banks, Unifts or secuflos frms? Yes () No (X)
84 Hee 108,318 yes, plaass provids below th namas end locallon {clty snd state of the mal office) of any affitates reguizled by a feders! regulatory service a

0, the Faderal Resr;vo%oard FF%IV?{ , tha Offica of the trolluoi % Currency (0CC), the Olﬂe)e of Thrift Supmls!omr[lh(ms Jihe Fedam De;gl Insivanca e

Iltumtlun (fDIC) and ths 8ecurilas Exchangs Commisslon (SEC)) and klantily the afffiate's primary fm,hral togulator.

{ 2 3 ] 5 8 1
Locstion
Aﬂﬁnltaﬂme (Cidy, Stale) FRB 00C L] FOiC SEC

..................................

...........................................

...........................................

..................................

..................................................................

...........................................

...........

..................................

..................................................................

.....................................
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STATEMENT AS OF SEPTEMBER 30, 2008 OF THE Memphis Managed Care Corp

GENERAL INTERROGATORIES (continued)

(Responses lo Ihese interrogatories should be based on changes that have occurred since prior year end unless olherwise noled J)

9.1 Ase tha senior officers (principal execulive officer, principal financial officar, principal accounting officer or controller, or persons performing
similar functions) of tha reporiing entity subject to a coda of ethics, which Inciudes the following standards?
(a) Hones! and sthical conduct, including the ethical hardling of aclual or pparent conflicts of Inferest between personal and professional relationships;
b) Fud, far, acowate, time! and undarstandable discioswre in the [odicrsporls tequired fo be filed by the reporting entty;
c) Cornplhm:e with appim governmental laws, rules end reguiat
d) The prompl internal reporting of vlolalnns lo an appropriate person a persans identified [n the code; and
{e) Accountabliity for 2dherenca lo the cod:

9.11 (ftharesponse to9. 1is No, please axplain:

8.2 Has the code of ethics for senir managers been amended?
9.21 Ifthe response 10 8.2 is Yes, provide Information related to amendment(s} .

9.3 Have any provisions of the code of ethics been waived for any of tha spacified officers?
9.31 [ftheresponseto9.3is Yes, provida the nature of any walver(s).

FINANCIAL
10.1 Doss the reparting entity report any amounts dus from parent, subsidiaries or affifiates on Page 2 of this stalement?
10.2 ifyes, indicate Ihe amounts receivable from paren| included in tha Paga 2 amount:

INVESTMENT
11.1 Wera any of the stacks, bonds, or ather assals of the reporting entity foaned, placed under cplion agreemant, or olherwise made avaiable for use by another persen?
(Excluda securities under sacurities lendng agreemens. )
11.2 ifyes, give full and complate informatian relaling thereto:

2. Amount of real estate and mortgages held in other invested assels in Schedule BA:
13.  Amoun! of real estate and morlgages held [n shorl-lerm lnvesiments:

14.1 Doas tha reporting entity havo any invesiments in parent, subsidiaries and affiliates?
14.2 W yes, please completa the fallowing:

1
Prior Year-End Bock/
Adjusted Carrying Yalue
WU BOMES ...
W2 Prelermgd S10Ck ... e
a3 Co Stock ..

W24 ShortTermimvestments. ...
0.5 Hongage LoansonRealEstate ...........
WH AIOther .......... ..o

14.27 Tola! Investment b Paren, Subsidiarhas and AfiBates {Subtolal Ling 14.21 10 Ling 1. 26]
14.28 Tota)investmenl in Parent bluded in Line .21 to Line 14.26 above

15.1  Has tha reporting entity entered into any hedging lransactions reported on schedule DB?
18.2 Iyes, has a comprehensive description of the hedging program been made available lo the domicikiary stale?

Wno, altacha delseﬁplion with this statement.

Yes { ) No (X)

Yes { ) No (X)

Yes { } No (X)

Yes { ) No (X)

Yes { ) No (X)

Yes () No (X)

2
Currant Quarter Book/
Adjusted Carrying Value

Yes () No ()
Yes () No {)



STATEMENT AS OF SEPTEMBER 30, 2008 OF THE Memphis Managed Care Corp

GENERAL INTERROGATORIES (continued)

(Responses to thess interragatories should be based on changes that have occurrad since prior year end unlass otherwise noted. )

Excluding tems in Scheduls E, real eslate, morigage loans and ivesiments hald
were all slocks, bands and other sewrillas owned throug

ysically In the repoﬂln enlity’s offices, vauils or salety deposd boxes,
hout the current year hsg? pursuani fo g cus!ocr ial agresment witha qualified bank or trust

eom;any in

accordance with Section 3, 11l Conducling Examlnathns G-Custodial or Safekaeping Agresments of the NAIC Financla] Condition Examiners Handbook Yes ( ) No {X)

16.1 For i agreements thal comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:
1 2
Nama of Custodian(s) Cuslodian Address
16.2 For all agreements that do ol comply with the requirements of the NAIC Financial Condition Examiners Handboak, provida the nams, location and a complele explanation:
1 2 3
Nama(s) Lecation(s) Complets Explanation(s)

16.3 Have lhere bean any changes, including name changes, in tha custodian{s) identfied In 16. { during the curent quarter? Yes () No (X)

16.4 Ilyes, give full and compiele information retaling thareto:

i 2 3 4
Dale
0Old Custodian Now Custodian of Changa Reason

16.5 Identfy all invesiment adviscrs, brokers/dealers of Individuals acting on behalf of brokers/dealers thal have access o the investment accounts, handte securities and have authority {o make Investments
on behalf of the reporting entity; '

1 2
Cantral Registration Depository Nama(s)

.........................................................................................................

17.1 Have all the fiing requirements of the Purposes and Procedures Manual of the NAIC Securities Valqalion Offlca been followed?
17.2 If no, 8t exceplions:




STATEMENT AS OF SEPTEMBER 30, 2008 OF THE Memphis Managed Care Corp

SCHEDULE S - CEDED REINSURANCE

Showing All New Reinsurance Troatles - Current Year to Dale

{ 2 3 ] §
NAIC Federal
Company D Effactive
Code Number Dats Name of Retasurer Location

1
s Insurer
Authorizsd?
(Yes or Noj

12




STATEMENT AS OF SEPTEMBER 30, 2008 OF THE Memphis Managed Care Corp

SCHEDULE T - PREMIUMS AND OTHER CONSIDERATIONS
Current Year to Date - Allocated by Stales and Terrltories

Slates, Ele. Status

Oiract Buknass Oply Yaar to Date
2 3 4 ] (] 7 8 9
Faderal LK9and
Employsas Annuity Tote!l
Aceldant and Hoalth Berefils |  Premhms Propariyl Column 2
Haallh Medicarg Madicald Progtam and Other Cosua DmJ
Premiums Thia Xvll Tilla XIX Premyums | Consideralions | Prembms Column 7 aJ?

D OB = D US B b D =

. Raporling conlyibutions
Emﬂm%ommmm...
. Tola) (Dlroct Buslngss).......ceovunerennneenne.

erebiianiisean B L T T N P Py PP

6603
5899,  Summary of remalning write-tns for Lina 58 from overfiow pege...........
§890. Tolal giho 6801 through Ling 6503 phup Une 5388}

(Line 38 eboya)

.................. Baeoseassn-naeiiieenetiitoanatan

...............

...............

..............................

.............................................

.............................................

...............

{9) Insert the number of "L" respanses except for Canada and Othar Alen.
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STATEMENT AS OF SEPTEMBER 30, 2008 OF THE Memphis Managed Care Cotp

SCHEDULE A - VERIFICATION

Real Estale

i
Yoar To Dats

2
Pilor Yoar Ended
Decamber 31

bt

28 smapoew

. Tolalforelgn exckange

X Dedudtntatnmdlﬂ!eda s
. Statement valsa &l end of ot

Bock/a ustedmﬁngvdue. Decamber

Cosl uldaicqw

2 1 Adualwﬂaiﬂnaolwbﬂbns
Ims!munlnu oaﬂarao

..........

-NONE

vahaa endofo.u............ ALAR € b & prate LU ¥ e S T e

Bmml.har

%m mﬁnm

...................................................................................................

periud (Unaﬁnﬂuusllm 10] .

SCHEDULE B - VERIFICATION

Mojtgage Loans

Year To Dats

1
Prlor Year Endsd
December 3§

P -

DD S

12,

. Bookov'amhmdmmstmmmdm

" 2.4, Acuslcost st ima of ecqusiions

. Cam&edd&fsmdhlwm\dalhef
of discoun|

R Tolalgalnﬂou)on

. Dadued eunten yeur's oih
1. Bk

3.

1.2, Addillona! lnvesiment mads afler &

...................

Umulzedvmalbn Iherease (dmm}

NONE

mﬂuﬁona!pmthmm hurssl s end commiimanl fees. ..
Tuull'mhnaxnhmgedm&o ‘ almuns\tdmtudkzgmmdlntmst
yulualreonidsd mmmhgawusdhlmmlsrﬂdumml um mmazpm
Linad mmupmmspmmsmmmmmamapmm ls

Daduct total nonadmiiled smotnls ..
Statement vaius at end of mnlpuhd [Llus 11 minus Line 12}

mmnalndunihpouh

...................

SCHEDULE BA - VERIFICATION

Other Long-Term Invasted Assets

1

Yoar To Date

P -

5'5?5 =5

. Capilamd daferred infarast
of discount

. Total fox [
e
. Boolm}nfsd

D‘mra.u Line nﬂmnl.hoapllem
, total nonedmilted emounts

Bock/adusted valus, Decembar
Colgeq

2.{. Actus] cost at ime of acquisiions .
2.2 Mdiﬂonalhmmmmdal:g'ue

...................

Umalmd veluallon Increass (decrsass)
Totul gain (R08) OO IEPOSAIN . ....vvee e e et e

uct emounts rscefvedon dlsposels ...............
Dsdud amortization of premim and depreciation ..
WG&MM wrm

mmmm slendof culrvnnl pubd

......................

....................

SCHEDULE D - VERIFICATION

Bonds and Stecks

1
Year To Date

?
Prior Year Ended
Dacamber 31

—
=3

O =t OO LN e Cb D e

. BoskJedusted carying vahie of bonds and stecls, Dmmbu:lnlpmtyear

. Toisl geh (!ou) on disposals

. Dedue! amortization of pramium

. Tolal farelgn exchangs
4 Dmd;lpmlyemum 2N temporary

5t of bandls and sfocks od
eerulof dlscount o

Unraatzed lbn'ia}:‘réi'l'o'l'&ﬁu

......

................................

Dedutt consideration fnrbonds and slocks dispossdof .

................

...................................................................

9 n book/adjusted camylng valus .

.........

mwmmmmummm"”?“"”mumu.,amw.,mf::::::::::f?fffffffffff::::: """"""""""
Ling 8 minus Lino 7 plus Line 8minua Line 9).,
Dednllo!almusduﬁileda

........................................

.. 0,201,225
Ii 145 377

....................
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STATEMENT AS OF SEPTEMBER 30, 2008 OF THE Memphis Managed Care Corp

SCHEDULE DA - PART 1

Short-Term Invesiments Ownad End of Currenl Quarter

1 2 b ] H
Inferest Pad for Acaued
Book/ Adal Calecind Interast
Camying Vaiue Par Veie Cost Yeas To Dale Yex To Date
899 Tolals ... e N|ONE ..........................................................

SCHEDULE DA - VERIFICATION

Short-Term Invesiments
1 ]
Yezr ToDato Pg;g:laed

1. Book / adjustod camyhng valun, Dscamber M ofprioryasr .......vvvverereniei]eereneeinnin
2. Cast of shortemn Investments 800 .........c.vevvreeenveneeeeeeeronfoeneeeeseeeeeeeneees s
L Acoruad of oo ...t rreeeeeenceneees e s
4 Unrealized vebssionbocreasa (docreas ..
SToslggh(esiondspenss........... A B 40 B B BN 2
8.0cduciconsiderstionrecehedendisposss SR B B @ B EO N B ...
1. Deduct emortization o remivm . .......... - ...
8. Total forelgn axchange changs r boak/ed)n
9. Dadued curront yest's other than tamporary STparmeni r6COgRzen .........ooooovevlereeeiinnnieiereeeeereness]eerenenenensseneneans
10, Book/austed valus at end of cuerent period {Lina 1+ Lina 2+ '

Lina3tLhads -ma-mumf-ms) .............................................................................
11. Oeduct total nonadmitled BMOUAIS .............oommrrvrerrivemeiiivinrneneee e e T LTS
12, Statemend valus at end of current pertod (Line 10 miws LG 18} ........evnvnneicfernneeinniniiieeeieene e
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STATEMENT AS OF SEPTEMBER 30, 2008 OF THE Memphis Managed Care Corp

SCHEDULE E - VERIFICATION

(Cash Equivelenla}
§ 2
Pelor Year Ended
Yezr To Dale Dscamber 34

1. Bookledjusted camying valis, Dacamber 31 of prtor year
2. Cost of short4asm Invastments ecquied
3 Acauslefdisoounl...........oiiiniei e JEPTTTTROURIN

4, Unreallzed veluation bren
5. Totagaln {loss) on dap
8, Deduct consideration rec
7. Deduet amartization of pr
9. Totalloralgn exchange of

9. Dedust cursont year's othar inan lemporary TUpSRIMEN fecognizen

vaus el end of current
lnad¢lined s +Uns8.tina7 ¢ Lina3-Lina §)

#1. Deduct iotal nonadmitiod amounts

10. Bookfedusied

fod {Ling 1+ Lina 2 ¢
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STATEMENT AS OF SEPTEMBER 30, 2008 OF THE Memphis Managed Care Corp

SCHEDULE E - PART 1 - CASH

Month End Daposllo'ry Bilances

1 ? 3 4 5 Book Balance =l End of Each
Month Ouring Current Quarter
Depostory HAsnounl of Amount of "
) Interest Interes| Aceruad 6 7 8
Rate of Racalvad Ouilng { ol Gurrent
~ Namo Locallen and Supplamental kaformation Code Interest CumentQuarler | StalementDate | FisiMonth | SecondMonth | Thend Month
Opan Depositorles
REGION.&OGO esteinrerie eieenrraneeuene o et e L ... 4.0 ... ML .
3 ettt triete i teeesereasaerere saseuns susens §eotenens seevrttersrars resisissssertes seeenars B8 ... 0,98 ... 00,
Wl e, reranessiaietete sunates sereens 19580100s serrerseerionone sserrsrseiiase aeven 2,000,000 ..... 2,000,000 ... 2,006,538 .
..................................................................................... 1,685,997 ..... 1,695,897 ..... 4,708,321 .
s TGTAL G Dol ... LT s e 116,580
0369993 - TOTAL Cashon DaPOsR......cveeerieveriree e i cvenssnarereresesnmnmernens Jerneererererenetttietannn erenisaritnte seteaveetsiniene saens 5,988,095 ..... 0,828,085 ..... 1,116,160 .
0320099 TOTALS ......oeeieneiieintisntnertrantreesereensnnn s earasessene e sasssnassnsse satess sineraras sne N 5,988,985 ..... 6,038,805 ..... 7,176,160 .
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SUPPLEMENT FOR THE QUARTER ENDING SEPTEMBER 30, 2008 OF THE Memphis Managed Care Corp

MEDICARE PART D COVERAGE SUPPLEMENT

(Nst of Reinsurance)
NAIC Group Code: 0000 NAIC Company Code: (0000
1 L 2 1 [ 5
Individua! Covataga Group Coveragy
Tolal
tnswrgd Unlnsured Inswred Uninswred Cash
1. Premiums Collocted . .................. XXX
2. Eamed Premiums ................... 1 . XXX XXX
3. ClimsPald.......vevnriineiane, k: . 17,9 SE PO
4. Climslnouered ..................... ! . XXX Xxx
6. Relnsurance Coverage and Low Incama : \
Claims Peld Net of Relmbarsements ﬁpp ................
5 Aggregata PoEcy Raserves - Changs . . XXX XXX
1. ExponsosPeld ........c...eeell _ XXX |
9. Expensedincured .. ................ ' XXX XXX
9. Undermfing GEINOrLO8S. ... e et eeveee eeeaee XXX XXX
10. Cash PowResull ... ..................... .0 | XXX | XXX ] XXX XX |
(a) Uninsured Recelvabla/Paysbls wih CMS sl Endof Quarter: §................. duabomCMSor $................. dustoCHS
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Report #2A: TENNCARE OPERATIONS STATEMENT OF REVENUES AND EXPENSES

Current Year Previous Year
Current Year to Date
Perlod Total Total
Member Months 0 1,679,158 2,248,795
REVENUES: ‘
1 TennCare Capitation 0 0| 373474,597
2 Investment 0 0 1,313,408
3 Other Revenue 0 0 53,226
4 Total Revenue 0 0 374,841,231
EXPENSES:
Medical and Hospital Services
5 Capitated Physician Services 0 0 12,172,804
8 Fee for Service Physiclan Services 0 0 39,204,873
7 Inpatient Hospltal Services 0 0 56,586,552
8 Outpatient Services 0 0 85,315
9 Emergency Room Services 0 0 24,010,448
10 Mental Health Services 0 0 24,488
11 Dental Services 0 0 0
12 Vision Services 0 0 2,118,889
13 Phapmacy Services 0 0 (255)
14 Home Health Services 0 0 6,529,248
15 Chiropractic Services 0 0 0
18 Radiology Services 0 0 1,621,329
17 Laboratory Services 0 0 8,432,875
18 Durable Medical Equipment Services 0 0 298,038
19 Transportation Services 0 0 3,802,540
20 Outside Referrals 0 0 0
21 Medical incentive Pool and Withhold Adjustments 0 0 0
22 Occupancy Depreclation and Amortization 0 0 0
23 Other Medlcal and Hospital Services 0 0| 151,258,715
24 IBNR 0 0 35,004,045
25 8ubtotal 0 0| 342,038,702
26 Reinsurance Expense Net of Recoveries 0 0 0
.LESS: .
27 Copayments 0 0 0
28 Shbrogation 0
29 Coordination of Benefils 0
30 Subtotal 0 ] 0
30 TOTAL MEDICAL, HOSPITAL & IBNR 0 0] 342,039,702
Administration
31 Compensation 0 0 8,510,052
32 Markeling 0 0 0
33 Interest Expense 0 0 92
34 Premium Tax Expense 0 0 8,514,857
35 Occupancy Depreciation and Amortization 0 0 598,436
36 Other Administration 0 0 8,948,701
37 TOTAL ADMINISTRATION 0 0 24,572,138
38 TOTAL EXPENSES 0 0| 366,611,840
39 NET INCOME (LOSS) 0 0 8,229,391




